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Mr. Thomas Quaile
Tariff Division
Common Carrier Bureau
Federal Communications Com~ssion
1919 M Street, N.W., Room 5~8

Washington, D.C. 20554 .

Dear Mr. Quaile:

RE:

RECEIVED

OCT 13 1995,
FEDEIW.C(IOIUNtATIOHSCOUM~

OFFICE OF THE SECRETARY

>67 KStreet. N.W.
Jite 1000
ashinglon. DC 20006

lone 202 293-8560

In response to your request for additional information, enclosed is one paper copy
containing supplemental demand data for Appendix A of Southwestern Bell's Direct
Case in CC Docket No. 93-129.

The demand data on page A-3 has been revised to include Line Information Data Base
(LIDB) data. Specifically, the "State Other" line has been increased to include total
intrastate LIDB queries in addition to intrastate intraLATA 800 Database queries. The
breakdown between intrastate LIDB queries and intrastate intraLATA 800 Database
queries is, respectively, 108,843,383 and 8,527,574. Also, the "Interstate Other"
line has now been populated to reflect only interstate LIDB queries. These
explanations have been added to Note 7 in the enclosed material.

While the demand data has been supplemented to include both LIDB and 800 Database
queries, it is essential to note that the Switching Control Point (SCP) investment
information contained at the bottom of page A-2 continues to reflect only 800
patabase specific costs. Also, an additional explanation, Note 10, has been added to
explain the method of assignment.

If you have any questions, please let me know.

Sincerely,

I . .' )
JltlUt<rfJ:!/. ~~JI~'

William A. Blase, Jr. t/

Enclosure

CC: Mr. William F. Caton, Acting Secretary

No. of Copies rec'd \~
ListABCDE ~
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OCT 13 1993, INFORMATION REQUEST FOR 800 DATABASE SERVICE EXOGENOUS COSTS

FEOE~C<ltMUHK;AT~bCOMMISSIOO
OFFICE OF THE SECRETARY

I. Voir Colt and IOyOltmBot

Un~ Coot.
Deoreciation
Net Return
Federal Income Tax
State & Local Income Tax
Maintenance
Administratton
Other Tox
Other Direct EXllAnee
O.flfhead loadino.
Total

NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

Unit Goet8
Deoreciarion
Net Return
FedereI Income Tax
State It local Income Tax
Maintenance
Admin.trorion
Other Tox
Other Direct ExPense

u'*
NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

I O.flfhead loadi",," I I , I 1 --+---- - --"-- -I. 1 _-- -j----------+--- -~ -
I Total ~ I I I . , I I , L-.-_." I =t=_
SCPISMS Slu"'na U,*
Unit Investment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE. . NONE

Unit COSts --- ,..----- ------
___m .•__

Depreciation
Net Return
Fed.eI Income TIIX

State & local Income Tax
M atntenance
Admin.tration
Other rax
Other Owect EXDfm&8
O..,.head LoadifllJ8
Total

SCP
IUnit In'ostme", I NONE I NONE 1 NONE NONE I 0,00174~NONE NONE r==JlliNE=r lliciNr=r NQNE'- [ NONE I NONE I NONE I _NONE I NONE I 0,0017451

Unit Coot. lNote 1)
Deoreciation Note 2 0,00014050 0,00014465
Net Aeturn INote 21 0,00011140 0,00011223
FedereI Income Tax 0.00004822 0,00004822
State & local Income TIX 0.00000333 0,00000333
Maintenance (Note 3) 0,00054703
Admintstration (Note 3) 0,00001995
Other Tox Note 3 0,00000831
Other Direct EX09nee Note 3 0,00002577
O.flfhead loadino.
Total 0,000303442 0,00090948

T_mS_
IUnit In'ostmen, I NONE r------.roNE :=r --IIiONr -1- NONE I - NONE I NONE J NONE - [- NONE=r NONE r- NONE 1-lIioNE-=r=J'!O~r NONE NONE I NONE I NO~ I

Uoo Coolo
Depreciation
Net A.turn
F_.. Inco"", Tox
Stote .. locol Income Tox
M"'tenance
Adminiatr litton
Other Tox
Dther Direct EX09nee
O.flfhead loadino.
Tot" -

"-1



SSP
IUnit In...!ment I NONE I NONE I NONE I NONE I NONE I NONE I NONE CNONE I NONE r=NON£ I -NON£: I NONE I NONE I NONE I NONE I I

Unit Co.lI. (Note 1)
-~ ~. -----_.._._----- _..-

o.oreciotion (Nole 4) 0.00000582
Net Return (Note 4) 0.00000499
Federollncome Tox 0.OOOOOOOO
St.te & locol Income Tox 0.OOOOOOOO
Maintenonce (Note 51 0.00110403
Adminiatrotion (Note 5) 0.00001330
Other Tox (Note 5) 0.OOOOOOOO

Other D'''''t Ex""nee (Not. 5 0.00003824
O....heod loodina. 0.OOOOOOOO
Totol 0.00116638

SMS
Unit Inve.tment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE Note 8

Unit Costs 0.00095900
Oeoreciatton
Net Return
federal Income Tax
State 1& Local Income T ex
Maintenance
Administratton
Other Tox
Other O'''''t Exoenee
QV8fnead loadinGs
Total _. ~--

0.00095900

II Jyriedtetjgnol Seo.aljoOl

I) .rH:tl,.;t" ttKln.-nd Unit
NONE-- NONETOlal Inv881ment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE--- NONE -- -~NONE i

Total CamDen..... --- ~
Subiect to SeD.atklO
State 800 Datab8MI
Stote Other
Interstate 800 Database
Interstate Other

IMethod of A..ignment I I I I I I -1 C----I ~ -T - ~ J ---- I , , , ,- ,

Local STP/R_.... STP s......- Unit
Total Inyestment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

Toled Comnen..... - -----
Subi8ct to Seo.alion -
State 800 Datab..
Stote Other
Interstate 800 Detail..
Interstate Other

!Method of A..ignment \ \ I ! I I I C--T - I I -=r=----I I I I I

Ct~rIO_O 0111.-.... UIWl

Totellnveatment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE
Totol ComDen.
Subiect tD SeDII'otion
Stote 800 Ootob_
Stote Other
Int8l'state 800 Oatabaee
In••tate Other

IMothodDIA..ignment I I-==:::r---=r I ---Tn] r- ] =:::r---- j--- --T I I T I~

Note 9'••.na l:II

Totol In.eatment {Note 6 NONE NONE NONE NONE 5273843 NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE 5273843
TOlol ComD.,.. 5273843 7947479
Subiect to SeDII'Otio<l 5273843 7947479
Stote 800 Dotob_
Stote Other
Interet.te 800 Oat'" 443000 1 100 000
Interotote Other

SCP

lM!ili!!![01 Aoaignment I I I I I Note 111 I C --r I I I I I I I Note 1d

A·2



T_m8whch
TotallnvMtment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

Totol Camoenv
Subiect to sap_aOOn
St.te 800 O.t.b_
St.te Other
Interstete 800 DlItab«188
lotsstate Other

IMethod of Aaaignment I I I I ====r- - T [- - ==r= - -\ -- J ---- =r I I I I I I

SSP
TotallnvlMtment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

Total CamDen. 5515279
Subiect to $eo.etion 5515279
Stete 800 Ootab_
Stete Othw
Interstate 800 Oatabaee 1403000
Interstate Other

IMethod of Aaaignment I I I - C- -J- ) I \- - I - - \ - I I ==r= 1 I I Note 101

8MS
TotellmlQlltment NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE NONE

Total Comollnv 1 621 254
Subiect tD $eo••'ion
State 800 Oetabau 448620
State Other 19038
Interstate 800 Oet.baH "_._- ---- ---- ---- I 153595
Interstate Other - _---L_,____~_.__~ ___-----.l --

IM9thod of AMignmeot- 1 1 _----L: ~

A

r-' -- r--- --r -- I ' J I _----'-1__ , __L Oir8C~

1I! Demond (Note 71

8000._0_

, I

I Tot.' I

State 800 Oatabaee 405941879
Stete Othw 117370957
Interstate 800 Oatebaee 1599233313
Int••tate Other 210345424
B_ Period Dem.nd 1202864945
Estimated Demand NI
Time Pertod 1992
o;.coont Rate NI

A-3



SWBT Footnotes

Note 1: Southwestern Bell calculated its exogenous costs by determining the increase in
investments and expenses due to 800 data base implementation. SWBT did not utilize
overhead loadings. The increase in SCP (Category 2, Tandem Switching) investment
and SCP and SSP expenses (CaE Expense) were added to their appropriate separations
category amounts. Part 36 rules were used to quantify the interstate revenue requirement
impact, assuming an 11.25 percent rate-of-return. The Part 36 rules not only allocate
the specific 800 costs, but also redistribute other expenses and investments that are
directly or indirectly allocated based upon the separations categories associated with 800
data base implementation costs. The unit costs and investment amounts reflect the
interstate cost impacts divided by the number of interstate 800 data base queries. The
Table below shows the magnitude of the redistributed costs from the separations process:

SCP
$

800 Direct Costs· 0.00084382
Redistributed Costs 0.00006567
Total 0.00090949

Unit Cost
SSP

% $ %
92.8% 0.00110403 94.6%

7.2% 0.00006318 5.4%
00.0% 0.00116638 100.0%

• Depreciation, Net Return, Federal Income Tax, State and Local Tax, and Maintenance.

Note 2: Total "Depreciation" and "Net Return" includes .00000416 and .00000083, respectively,
associated with General Support Facilities (GSFI. This reflects the redistrubution of
GSF that occurs in the Separations process. Federal and State income tax amounts
associated with the GSF amount is deminimus

Note 3: The following Table reflects the separations/accounts categories reflected in the
non-plant based unit costs:

Unit Costs Separations Cateaorv
Maintenance Central Office Expense (6210, 6220, 6230)

Network Support Expense (6110), General Support
Administration Expense (6120), Network Operations Expense (6530)
Other Tax Operatina Other Taxes (7200, Excl FIT and SIT)
Other Direct Expense Coroorate Operations Exoense/6710 67201

-

Note 4: Total SSP "Depreciation" and "Net Return" reflects the redistribution of GSF that occurs
in the separations process. Federal and state income tax and other tax amounts
associated with the GSF amount is deminimus.

Note 5: The following Table reflects the separations category/amount reflected in the SSP
unit costs;

Unit Costs Separations Cateriorv
Maintenance Central Office Expense (6210, 6220, 6230)
Administration General Support Expense (6120)
Other Direct Exoense Comorate Operations Exoense -/6710 67201

Note 6: Reflects only the 800 database specific costs.



Note 7: State 800 Database = Intrastate InterLATA 800 Database Queries.
State Other = Intrastate IntraLATA 800 Database Queries and total Intrastate LIDS Queries.
Inter Other = SWST did not offer Interstate IntraJata 800 Service, therefore, the amount
reflected here represents total Interstate LIDS Queries.
The Price Cap Demand Period was 1991, however, 1992 data was used to calculate
the allocations between LIDS & 800. This was necessary as LIDS was not tariffed until
1992.

Note 8: SMS expense is booked to account 6724 - Information Management

Note 9: Totals in Column P represent the total of Column E plus
SCP expenses as follows:
Total Company: $2,673,636
Subject to Separations: $2,673,636
Interstate 800 Database: $657,000

Note 10: This equipment is categorized as Category 2-Tandem Switching equipment.
In accordance with Part 36, paragraph 124(bl, when direct assignment is not possible, the

costs shall be apportioned among the operations on the basis of relative number of study
area minutes of use of this equipment. SWBT has interpretted this to mean tandem minutes of use.


